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PASS TREASURY AND FEDERAL RESERVE BANK 

E.O. 11652: N/A 
TAGS: EFIN HK 

SUBJ: CAPITAL OUTFLOW, INTEREST RATES AND EXCHANGE RATE 
REE: HK-7846; TOKYO -9174, TOKYO 9255 

1. INTEREST RATE INCREASE PREDICTED REFTEL OCCURRED SOONER 
THAN EXPECTED. EXCHANGE BANK ASSOCIATION ANNOUNCED ONLY 
13 THAT, EEFECTIVE JULY 16, DEPOSIT INTEREST RATE WILL BE 
RAISED 1.25 PERCENT ACROSS-THE BOARD AS WILL "BEST LENDING 
RATE" (PRIME RATE). THAT MEANS THREE MONTHS TIME DEPOSIT 
WILL YIELD 10.25 PERCENT OR 8.7 PERCENT AFTER DEDUCTING 
WITHHOLDING TAX. 
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2. EXCHANGE RATE CLOSED AT 5.08/1 ON JULY 12 OPENED 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

AT 5.06/1 ON JULY 15. 

3. COMMENT: THIS IS SECOND INCREASE IN TWO WEEKS WITH 
CUMULATIVE RISEOE 2.25 PERCENT. EXCHANGE RATE PATTERN SEEMS 
VERY SIMILAR TO THAT REPORTED EROM TOKYO. 
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